
 

 

 

Self-Managed Superannuation Funds (SMSF) in Australia 

What is Self-Managed Super Fund? 

A Self-Managed Super Fund (SMSF) is a kind of retirement savings plan in Australia. It lets 

people have more control over their superannuation investments, which are like retirement 

savings in the U.S. Just imagine it as a special bank account to save money for when you stop 

working. With SMSFs, people (who are like the bosses) decide how to invest the money in the 

account. 

They can choose to invest in things like 

company shares, or property, or just keep the 

money in cash. SMSFs have rules they need to 

follow, and the government keeps an eye on 

them to make sure they play by the rules. These 

funds can be a good option for saving money 

for retirement, but it’s important to be careful 

and keep good records. 

Key features and characteristics of SMSFs 

include: 

SMSFs, or special retirement savings plans in 

Australia, give people more say in where they 

put their money compared to regular retirement 

plans. These plans can have up to four 

members, and they can invest in things like houses, company shares, and more. But there are 

rules to make sure the investments are in the members’ best interests. 

The Australian Taxation Office (ATO) keeps an eye on these plans to make sure they follow the 

rules. SMSFs can be good for tax benefits, like paying less tax on what the money earns. 

However, running an SMSF comes with responsibilities, and it’s not the best choice for 

everyone. It’s important to know the rules, be willing to do the work, and have a good amount of 

savings to make it worthwhile. 
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Tax Planning 

Who can set up an SMSF?In Australia, people or a group of up to four people can create Self-

Managed Superannuation Funds (SMSFs) if they meet specific criteria. These funds are mainly 

for Australian residents and citizens, and at least one member must meet residency requirements. 

Here’s who can create an SMSF: 

 Individuals: Anyone at least 18 years old and an Australian resident or citizen can start an 

SMSF, regardless of employment status. 

 Group Members: An SMSF can have up to six members, like family, friends, or business 

associates, and they must all be trustees or directors of a corporate trustee. 

 Corporate Trustees: Instead of individual trustees, an SMSF can have a company as a 

trustee, and each member becomes a director of that company, registered with ASIC. 

Registrations and Compliance Requirements 

To make sure your Self-Managed Super Fund (SMSF) gets tax benefits and operates smoothly, 

you must register it within 60 days of legally establishing it. This involves getting an Australian 

Business Number (ABN) and a Tax File Number (TFN) for your SMSF. If you miss this 

deadline, you need to provide written reasons for the delay, and your application may be 

rejected. Registering for ABN and TFN is crucial because without them: 

 Your fund won’t be recognised as an SMSF. 

 Your fund won’t qualify for important tax benefits. 

 Employers can’t claim deductions for contributions to your fund. 

GST Registration: 

Most SMSFs don’t need to register for GST since their main transactions are usually exempt. 

However, if your SMSF’s annual GST turnover is over $75,000, you must register for GST. It’s 

essential to know that certain types of income, like contributions, interest, dividends, residential 

rent, and income from outside Australia, are excluded when calculating annual GST turnover. 

How can we help? 

Our team at Roger Boghani tax & business services is here to help people set up their SMSF 

fund and follow the rules. We know the ins and outs of Australian laws and can guide and 

support citizens and residents who want to start their SMSF. Our experts can assist with the 

registration process and make sure everything follows the rules, making it easier for those who 

want to manage their superannuation fund. 
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